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Power For LivinGg

K. Chad Burgess
Assistant General Counsal

chad.burgess@scana.com

August 19, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company - Request for Approval of Service
Agreement
Docket No. 2009-204-G
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Service Agreement (“Contract™)
between SCE&G and HJ Heinz Company, L.P.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,
Wl
K. Chad Burge
KCB/kms
Enclosure

cc:  Jeffery M. Nelson, Esquire
(via U.S. First Class Mail)

SCANA Services, inc. - Legal Regulatory Department - 220 Operation Way - MC €222 - Cayce, South Carolina - 29033-370% - (803) 217-8141
WWW.5Cana.com



ORIGINAL

Ths original
to be retumed SERVICE AGREEMENT
to SCE&G Compary
This Agreement made and entered into this ,fé (“2 day of "T‘;)l:—-v , 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Selter" and H J HEINZ COMPANY L.P., its successors and assigns, hereinafter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under the
terms of an Agreement For Transportation Service With Firmn Gas Standby between Buyer and
Seller dated May 20, 2009, which is hereby being mutually terminated at 10:00 A.M. Eastern Time
on July 1, 2010, and

WHERFEAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 1 as set forth in Article III,
Paragraph [, of the General Terms and Conditions to Industrial Service Agreements hereto
attached, for Buyer's facility located at 2557 Florence Harllee Blvd., Florence, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY -

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 40 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized
by Buyer only in Priority-of-Service Category 1 as set forth in Article III, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
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tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limif the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shaill be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downsiream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on July 1, 2010, at which time the
Agreement For Transportation Service With Firm Gas Standby between Buyer and
Seller dated May 20, 2009, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on July 1, 2010, and shall continue in full force
and effect through June 30, 2011, and from month to month thereafter unless either
party shall give written notice of intention to terminate at least thirty (30) days prior to
the expiration of the original term or any one month extension thereof.

2 SCEG0e-008



10.

I

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate as set forth in this Service Agreement.

Gas volumes will be comrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 1 shall be billed on Rate 33 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 33 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate .

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

3 SCEG06-008



12, NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is o be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: H J Heinz Company L.P.
2557 Florence Harllee Blvd.
Florence, SC 29506

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
H J HEINZ COMPANY L.P. COMPANY ‘

' Seller

Mackt-Flo_

By Martin K. Phalen

T1 MR, Mﬁuﬁ "' VICE PRESIDENT — GAS OPERATIONS

Title Title

7hslp 8/9 [0
7

Date Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 33 MEDIUM GENERAIL SERVICE

AVAILABILITY

Available only lo those susiomers using the Company's service for firm general commerciad, industdisd, agriculture, refigious or charitabie
purposes and for residential where more than one dwelling unit is supplied through one meter, Also, this rate schedule is only available
where there is an average usage of at least 130 therms during the billing months of June, July and August, The average usage is derived
by combining the therm usage for each of the billing months previously listed and dividing by three. it is not available for resale.

RATE PER MONTH
Basic Facliies Charge: $27.55
Plus Commodity Gharge:
Al Therras @ $ 1.08462 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commodily charges for the biling months of November-April shove wili be made In acoordance with the Westher
Normalization Adjustment.

" DEKATHERM BILLING

Custorners that have instailed chast metering facilities may be billed on a per Dekatherm basis (1 dekatherm = 10 therms),
‘The amount per dekatherm will be determined by mulliplying the above by 10,

MINEVUM CHARGE
The monthly minimum charge shafl be the basic faciifies charge as stated above.
UNMETERED GAS LIGHTING PROVISION

Gas used for lighting will be defermined based on BTU ratings of fixtures instafled and will be billed the commodity charges
listed above.

SEASONAL BLOCK CHARGE

A charge will apply for customers who disconnect senvice and subsequently request reconnection of service at the same premise within a
12 month period. This is commonly referred to as seasonal block. The charge will be based on the number of months the customer is
dgiscannected times the basic facililes charge as stated above, in determining the months of disconnection, any number of days
disconnecied within & month constitutes a whole month of disconnection. If reconnection is requested to be performed after normal
business hours, an addiional charge of $20.00 will be added to the charges as caloulated above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodily charges above inciude gas cosls of $0.85677 per therm and are subject to adjustment by order of the Public Service
Commission of South Carelina,
b

SALES AND FRANCHISE TAX

To the sbove wilt be added any applicable sales tex, franchise fee or business license tax which may be assessed by any state or local
governmental body,

PAYMENT TERMS
All bilts are net and payable when rendered.
TER# OF CONTRACY
Contracts shall run confinzously from time service Is commenced at each focation unlll service to customer is permanently disconnected. A
separate conlract shall cover each meter at each location. No coniract shall be written for less than tweive {12) months.
GENERAL TERMS AND CONDITIONS

The Company's General Terns and Conditfons are incorporated by reference and & part of this rafe schedule.

Effective For Bills Rendered On and After the 1st Biling Cycle of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the foliowing
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments In gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. if the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers® bills. The recalculation shall be madie based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective, All components of the recalculation {commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points {0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied fo over or under-collection balances
equal to or exceeding $20 miilion doliars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shail be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percenfages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See “Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
balow.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done menthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
welghting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred In purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
s

P Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixiure, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in doliars including any
additions or subtractions from Price Risk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customaers, such costs fo be
calculated by dividing the totai price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commedity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark Is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchrnark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alfernative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commeodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Cammodity Benchmark shall be
calculated using the following formula;

Cost of Gas per Therm=_p
d

(p) Total variable cost of gas (of whatever type) entering the Company’s system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The intarruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those rmonths in which SCE&G elects to compute an
Alternative Commaodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from inferruptible sales and shalf include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This original
5 w1 g
to be returned JANUARY 1, 196 OHIG I MAL
to SCE&G Company ~ Aricle! : '
(GENERAL
These Terms and Cenditions fo Induslnal Service Agreements are supplementary o the Rules and Regulations lssued by the Pubfic Service Commission of South Carofina and the
General Terms and Conditions of South Carolina Blectiic & Gas Company as provided by the Public Service Commission of South Carelina,
The provislon of these Terms and Condifions apply o all persons, parinershins, corporations o7 others desigrated es indusirial Users who are lawhully recelving gas service from South

Carofina Electric & Gas Company undar rate schedules or service agreements filed with the Commission.
South Carolina Efsclric & Gas Company is referred to herein as “Sefler”, and the user or prospeciive user is referred fo as "Buyer”. The Public Servics Commission of South Carofina is

referred fo hereln as “Commission™.

Article !l
DEFINITIONS
Except where the context otherwise indicafes another or different meaning or intent, the following terms are Infended and used and shall be construed fo have meahing as follows:
“Day’ shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or af such firae as the Seller and the Buyer may agree upon,
“Month” shall mean the parld between any two {2) regular readings of Seller's meters which shail not be fess than twenfy-eight (28) days nor mare than thirly-four (34) days.
"Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 355 days thereafler except that in a year having a dafe of Febmary 25th,
such year shall consist of 365 days.
*Cubic fool of gas” shall mean the amount of gas required to 7 a cubic foot of space when the gas is at an absolute pressure of fourteen and saventy-three hundredths (14.73) pounds
persquare Inch &l a temperature of sixly (60) degrees Fahrenheil
"CCF shall mean one hundred (100) cubic feet of gas.
"MGCE" shall mean ong thousand {1000) cuble fesf of gas.
“BTU" shall mean a Brifish Thermal Unit and Is the amount of heat required fo raise the femperature of one {1) pound of water 1° Fahrenheif at 60° Fahrenheit,
“MMBTU" shall mean one milion British Thermal Unils. i IR
“Therm" shall mean the quaniity of heat energy which is 100,000 British Thermal Units,
“Dekathernt (df} shall mean on mifon British Thermal Units and Is synonymous fo the ferm MMBTU.
“Nalural Gas" or “Gas” shall mean naiural gas, processed, unprocessed, vaporized Hyuid natural gas, synthetic gas, propane-alr miklurs or any mixture of these gases.
“Firm Service” sha#t meaa from published tarifis and/or contracts under which Seller s expressly obligaied o deliver speciic volumes within a glven fime period and which anticipates no
inferuplions but which may permit unexpected interruption in case the supply to higher priority customers s threatened,
“Interruptible Service® shall mean senvice from approved contracts under which Company is not expressly obligated fo deliver specific volumes within a given fime period, and which
anfisipates and permits intersption on short nofice, or service undar approved conlracls which expressly or kmpliedly requirg instaflation of alternate fuel capability.
"Commercial Service” shall mean sarvice to Customers engaged primarily in the sale of goods or services including nstiufions and local, sate and federal ga\remment agencies for uses

other than those involving manufactunng or electric power generation.
“Indusiriat Services” shall meen service fo custormers engaged primardly in & process which creates or changes raw or unfinished materials info another form or product mc?ud;ng the

generation of eleciric power,

“Plant Proecilon Gas” shall mean the minimum volumes reguired to prevent physical hamm fo the plant faclifies or danger fo plant personnel when such protection cannot be afforded
ihrough the use of an alfemate fuel. This inclydes the protection of such material in process as would othamwise be destroyed, but shall not include deliveries required fo maintain plant
production. A determination wil be made by the Selier of minimuns volimes required. Such essential volumas will be dispatched accordingly,

"Fegdstock Gas” shall meart natural gas used as a raw material for lis chemical properies in creafing an end product,

“Process Gas” shall mean gas used for which alterate fuels, other then another gaseous fuel, are not fechnically feasible such as in applicafions requiring precise femperature confrols

and precise fiame characiarislics.
“Boiler Fuel® shall mean nafuml gas used as fuel for the generation of steam and in infernal cormbustion tuitine engines for the generations of electicty,

"Altemate Fuel Capabifily” shall mean a situation where an alternaie fuel couid have baen uillizad whether or not the facilifies for such use have aciually been installed; provided
however, where the use of nafural gas is for plant profection, feedstock or process uses and the only altemats fuel is propane or other gaseous fued, then the Buyer will be freated as If

he had no altermate fuel capabillty,
"Gas Supply Deficiency” shal mean any oceurrence relating fo Seller’s gas supply which causes Seller to defiver fess than fhe fofal requirements of s system, including failures of

suppliers ip defiver gas for any reason, requiremen of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not snumerated herein which

affecls Seller's gas supply.
Storage Injection Requirements” shall mean all volumes raqulred by the Seffer for injection info underground stcmage, including cushibn gas, and for liquification, clding fued used for

injection and In iquification plants, o for:such otherlstorage piojects hat may be developed exprassly for the protection of supply 1o high priority users, |
*Selier Use” shall mean fuel used for gas compréssion, LPG plants and LNG plants, other gas needed by Sefier's facfiifies to fumish the requirements of Buyers, fogether with

unaccounted for gas. This gas shall be consldered included in Priority of Service Category 1. Other vital uses of Sefler, such as flame stabifizafion requirements, will be met as forg as

such uses do not jeopardize service to ifs firm service Buye;s
‘Essential Human Neads” shall mean najural gas sesvice, which, if demed would cause shutdown of an eperation resulting In the closing of fhe establishment essential to maintaining

the heaith and safety of the general public,
“ThePoint of Delivery” shall be at the outlef of the Seller's measuring equipment and regulating equipment,
“Emergency Service” shall mean supplemental delverias of nafural gas that may be required fo forestall ireparable injury to life or property including envz;onmental emergencies.

Article 1l
CURTAILMENT OF SERVICE-

. In fhe event of a Gas Supply Defisiency on the Sefler's system, the Seller shall require curtaiiment of service to Buyer In accordance with the following procadure:

The Seller shall order curaliment of sales made fo Buyer's purchasing gas under the Sefler’s rate schedules or spectal confracts In descending order it accordance with priory of

service cafegories set forh below. Approved ememency gas s actepled from curtaliment.
1. Residentia and small commescial Buyers (less than 50 MCF on a peak day) and essenfial human nesds cusfomers where there s no installed or available aflernate fuel

capabilify.
2. Large commercial direct lame requirements (50 MCF or more on a peak day); firm Industial requirements for plant protection, feedstock and process nesds; and storage

injection raquiremants,

3A. Firm Industrial requirements for uses other than boller fuef whish do not quaiify for Category 2.

38, Firm commercial and bhdustrial boiler fuet requirernents up to 1,000 MCF on a psak day.

3C, Inferuptible requiresnents for human need fypes of facilifies such as public builiiings, hospials and faundries,

3D, Infermuptible requiremends for direct fame applications which can uiilize onfy another gaseous fuel as an alfernate.

3E. Interruptible requirements for direst flame applications which can uiiize a fuel other than a gasecus fuel as an allemale.
3F. infernupfible requirerents for bofer fuel use of fess than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)

a.
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8. Inferruptible Boller Fuef requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where aliemate fuel capabiifies can meet sueh requiraments,
7. Interruptible Bofler Fusl requirements of 1,500 MCF or more, but fess than 3,000 MCF on a paak day, where aflernate fuel capabilifies can meef such requirements,
8. interruptible Bolfer Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alfemate fuel capabilifies can meet such requzrements

9, Interruptible Bollar Fuel requirements of 10.000 MCF or more on & peak day, where allemate fusf capabllifies can meet such requirements, ‘
10, Natural gas requirements of customers, whe have an afternate fuel as their primary energy sourcs, but use naifural gas as a standby fuel,

b, Curtailment will be in descending order beginning with Category 10 {i.e. Category 1is the highest priority).
A defermination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 andfor current Icqntrac{ as

of the sama date. The placement of vaer in & category In accordance with the determination made herein wil be effective Novernber 1 of the current year, extending through
October 31 of the following year. A moving base period will be used each year with such base peried fo include the preceding tweive months ending August 31 of fhe surrent
year. Reclassificafions In categories will be effeciive on Novernber 1 of the cumment year, Where a reclassification s AEUESSATY, the effected Buyer will ba notified of such
reciassification prior o November 1 of the current year,

Where taily volumes are not avaflable to make the determination of the 50 MCF/day required in the Curiailment Plan, then requirerents shall be defermined by faking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous tweive (12) month period ending August 31, Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obiained, the Buver will be placed in the appropdiaie cafegory. Where daty
volumes for the peak month in the base period are available to maks the required defermination, then such volumes will be used,

Any new Buyer added during any base period will be placed in the appropriate category by the Sefler in accordance with the best information available.

Artigla [V
SCOPE OF AGREEMENT

Seller’s nafural gas operations are regulated by the Commissions and are subjsct fo "Rules and Regulations Goveming Service Supplied by Gas Systers in South Camlina” as amanded
from fime fo fima, Deliveries of gas hereunder are subject to tolal or partia! curiaiiment or inferniption by Seller pursuant fo operafing procedures ag are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Safler shall not be llable In damages for, or on account of, any curtaiiment or inferrupfion of
deliveries where such curiailment or inferruption i the restit of, or pursuant to, operating proceduses by the Commission diretting curtafiment or iferruption of service,
Buyer shalf constlt with and furnish fo the Seller such information as the Seller may requlre to deferming fhe availabillly of service ata pamcular location before proceeding with plans for
any new or addifional gas loads, No new or addifional gas foads will ba served if it is defermined that such service will Jeopardize service fo exisfing customers by Increasing the iofal
system’s firm load reguiremeants above avallable suppilies,
Deliveries of “Firm Gas" up Yo the Maximura Dally Quanfity set forth in the Service Agreement, shall be frm and shall not be sublect fo curfaliment or Interruption by Seller except that
caused by Force Majure, or operafing ‘onditions beyond Sefler’s control, or where such curlaliment or fnferruption Is the result of, or pursuant fo, operafing procadures prescribed by the
Commission. Dellveries hereunder shall have priory aver all deliverias made by Seller on an inferrupfibls basis.
Defiveries of "Inferruptible Gas™ shall be subjact to cusiailment or Inferuption by Seller at any time and from fime to fime when, In Seller's sole judgment, it doss not have gas avallable,
and Buyer hereby expressly acknowiedges that Seller shall not be llable in damages for, or on actount of, any curlaiiment or interruption of deliveries. Seller agrees to give Buyer not
less than fwo (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or inferruption Is oceasioned by an event of
Forca Majeure ffecting the Seller’s svsiem, Seller shall be obligated fo give only such nofice as is praclicable i the circumstances. Seller agrees to communicate curtaiiment nofices to
one of the persen dasignated from fime fo ime by Buyer as authorzed fo receive such nofices, If Buyer has not made such designaion, or if Sefter is unsuccessful in its efforts fo
promphly communicate with the persons so designated, then said nofice shall be sufficient if given by Seller fo any person who is on Buyer's premisas or who answers Buyer's islephone.
Whenever, and fo the extent ihat the Seller is unable fo defiver the gas requirsmends of the Buyer, he Buver shalf have the rght to purchase gas or olher fuel sufficlent to make up such
defleiency from such ofier source or sources as may af the ime be avallable to Buyer,
Gas taken by a Buyer of *Firm Gas” on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Dally Quantily shall b conskiered to he Unauthorized Overrun Ges.
Selier shall bifl, and Buyer shafl pay, for such Unauthorized Overrun Gas at the following rates, in addition to al other charges payable to Sefier hereunder:
() For the first fares percent {3%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 fimag the Base Rafe set forth in the Servics Agreement, and
(b} For the next two percent {2%) of the Maximum Dally Quantlty, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rafe sef forfh in the Service Agieement, and
{c) For additional volumes the Unauthorized Overrur Gas shal be paid for at 5.0 fimes the Base Rate set for i the Service Agreement,
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right fo take Unauthorized Overrun Gas, nor shali such payment be considered
fo exclude or limit any other remedies avafiable to Seller or anofher Buyer against the offending Buyer for faflure to comply with s obligations fo stay within its Maximum Dally Quanity. -
Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtaiiment of all interruptible gas deliveries hereunder shall be consldered to be Unauthorized
Overnun Gas, Sefler shall bif and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dolfars and no cents ($25.00) per dekatherm, in addiion to the Base
Rate specified in the Service Agreament for such gas used.
The payment of Overrun penally shall pot, under any circumstances, be considered as giving the Buver the right to fake Unaulhorized Overun Gas, nor shadl such payment be
considered fo exclude or limit any causes of action or other remedies avallable fo Seller aganst the Buyer for faliure fo comply with curtaliment orders issued by Sefier hereunder,
‘The South Carofina Public Service Commission has prescribed the folipwing operating procedures in regard to the curtailment of nterruptible service by Seller;
During the period when operating condiions require curtailiments n any type of interruptible service, Seller shail curtall defiveries of gas without discrimination within end-use priosify of
seivice categories esteblished by the South Carolina Public Service Cornmission and pursuant of curtafiment instructions received from its supplier or suppliers made in accordance with
General Terms and Condifions to the Seivice Agreement between Seller and # supplier or suppliers and any subsequent modification or amerzdmenithezeaf :
Buyer agrees that all gas delivered hereundershall be used by the Buyer and that no portion thereof shall be resold. i

Article V
QUALITY

The gas delivered hersunder shafl be natural gas or any mixiure of natural and manufactured gas, including but not limited to, synthetic gas or liguified pefroleum gas as provided for In
Paragraph 3 hereof; provided, however, that molsture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior o defivery to
Buyer, Sefler may subject or panmit the sublection of the gas fo compression, heating, cooling, cleaning, or other processes, which aig not substantiafly defrimentat fo the marchantabxl;ty

of fhe gas.

The gas delivered heneunder shali have a iofal heating value of not fess than 950, nor mors than 1,400 BTU's per cuble foot of dry gas, and be reasenably free of molsture, objeciionabie
fiquids and sofids so as fo be utilized immediately upon dellvery to Buyer, and shall contain not more than 200 grains of fotaf suiphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may perrlt its suppliers or it may Hself supply gas ffom any stand-by equipment installed by i or by fts suppliers, provided that the gas so supplied shall be reasonably equivalent o

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessiy of making other than minor adjustments fo fuel buming equipment,
¥ the natural gas offered for defivery by Sefier shall fafl at any time ‘o conform to any of the specifications sat forth 1 the Arficle V, Quality, then Bﬁyer agrees fo nofify Seller thereof and

Buyer, thereupon, may af its option refuse fo accept defivery pending correction by Seller. Upon Selfler’s failure to prapedy remedy any deficiency in quaity as speciiied hereln, then
Buyer may accept defivery of such natural gas and make changes necessary to bring such gas inlo conformity with such specifications and Buyer shad then deduct from future

payments any reasonable expenses incumed by it in effecting such change as agreed Yo by both parties.
Cdorization of gas delivered hereunder is nof required of Seller. Howaver, nothing in these Terms and Condifions shall preciude Seller from odorizing such gas if Seller so desires or if

Seller Is required by federal or state reguiatory agencies o perform such edorization,



Arficle Vi
MEASUREMENTS

1. The volumes and folal heating valie of the gas delivered hereunder shall be defermined as follows:

Ll Sl A
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{a)  The Unitof Volume shall be 2 cubic foot of gas.
When orifice melers are used, volumas defivered shall be compuied In ascordance with the specifications, formulae and tables pubiished Apri 1955, as (as Measurament

{b)
Committez Report No. 3 of the American Gas Assocltion, and any modificaflons and amendments therefe, and shall include the use of flange connectlons,

{c} Al volumes delivered shall be comested {o the pressure base of 14.73 psig and temperature base of 60° F, The average absciue atmospheric pressure shall be assumed to
be fourteen and seven fenths (14.7) pounds fo the suare inch, irrespective of actual elevation or location of the point of defivery above sea level or variafions in sush

atmospheric pressure from time o fime.

The femperatura of the gas shall be assumed fo be 60 degrees Fahrenhelt (50°) uniess Seller elects fo install & recording thermometer or famperature comrecting device. fa

recosding thermometer is Instalied, the arithmetical average of the 24 hour period wil be used to determing the femperature correctly,

The specific gravity of the gas shall be dalermined by a recording gravitometer of standard manufacture installed in a suiteble location. Where a recording gravifometer s not

usad, the specific gravity of the ges shall be assumed o be the same as that of Seller's suppher( 1

i Thetotal heafing value of the gas deliverad hersunder may be determined by Seller by esing & standard fype of recording calorimeter, specfrometer, chromatograph, or other
approved insfrument which shall ba so iocafed, &t a suliable point on Selier’s fine, in order that the BTU confent of gas defivered hereunder may be properly cbiained, Whare
reguired, dally reading from the record so obtained shall be comected to the basis of measurement provided and from a saturated basls 1o the averags moisture confent of
the gas delivered, the result being the BTU content of the gas delivered during the bifing pariod. In the event that Seller does not install a recording instrument for such
determinafion or its instrument is nof eperating properly, the telal healing value shall be determined from a recording calorimater or comparable instrument properly installed
and operated by Sefler's suppier of natural gas, provided, such values are applicable to the gas that may be delivered fo the Buyer, When Seller is making propane-alr fo
supplemnent s gas supply, the BTY content of the gas shall be caloulated by a method such as using the recorded gravity of the propana-alr, the naiural gas and the
combined mixture along with the measured BT value of the gas where availabie. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon,

@
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Articte VII
MEASURING EQUIPMENT

Seffer will maintain and operate, at s own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller,
Buyer agreas fo fumish fo Seller eleciricity for operating Sefler's meters, at not costfo Seller,

Buyer agrees 10 change fha chars on Seller's meters at no cost b Seller and forward same fo Seffer,
Buyer hereby granis 1o Seller suitable rights-ofway and easements necessary of incidental for the installation, maintenancs, operation and remeval of pipeline and other faciifies

together with rights of ingress thereto and egress there from at 2 imes and hereby agrees to defiver to Seffer, for the surn of one doliar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyar's plant site,

Buyer may Instafl, maintain and operate such chack measuring equipmeﬁi, including a recordlng gravitometer and calorimeler as it shall desire, provided that such equlpment shalf be so
Installed s0 as not to interfere with the oparafion of Seller's measurng equipmant at or near the point of deliver. However, all billings to the Buyer shall be based on the meler%ag of e
Seller, subject only fo the provisions of Paragraph 8 of this Aticle,

E:ach party shall have the right fo be present at the time of any instaling, reading, clsaning, changing, repairing, inspecing, teshng, calibrafing, or adjusfing done in connectron with the
other's measuring equipmeni used i measuring deliveries hereunder and each pary shall advise the offer of any intended major maintenance operafion sufficiently In advance in order
that the other parly may conveniently have ifs representative present. |

All installation of measuring equipment, applylng fo or effecting defiveries hereinder, shall be made in stch manner as fo pemit an acourale defermination of the quanfity of gas delivered
and ready verificalion of the accuracy of measurement. Orifice meter instaliafions, if used, shall conform fo the recormmendation for design and instaliation confained in the Gas
Maasurement Committee Report No. 3 to the American Gas Association published Aprl, 1955, and any modifications and amendments thereof and shall include the use of flange
conngctions,

IMeasurernent on Selier's meter or meters shall ba conclusive of both parties except where (he meter is defective or falls to register, or If found in error, in either of which case Seller shall
repalr or replace the meter and the quantly of gas delivered while the meter wes out of order or falled to register shall be estimated: {a) By using fe regisiration of any check mefer if
installed and accurately sagislering, or, in the absence of {a): {b) By comecting the error ¥ the percentage of error by calibration, fest or mathematical caleulation, or, in e absence of both
{a) and (b) then: () By estimating the quantily of delivery from deliveries during periods under similar conditions when the mefer was registering accurately; and an appropriate billing
adiistment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

Sellerwill maintain ifs meters in good order and o this end will make parindic tests of its meters pursuant fo the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as seem lo Seller desirable. If Buyer is dissatisfied wifh the accuracy at any fime, it may call upon Seffer to have the mefer tested in accordance
with all regulations relating to such fests and resuds of such tests as found in the current Rules and Regulations governing gas sysiems issued by the Commission,

Each party shall preserve all records for a perod of at lsast two (2) years.

Articla VIH
BUYER'S FACILITIES

Buyer will maindain af is own expense faciliies from theidefi fivery point to the point of use and the burmers and equipment for usmg gas, and Buyer will at all fimes keep gas-using
equipment on sald premises In a condition conforming with such reasonable fules and regulations as may be preseribed therefore by regulalory authorlty having JUl’lSdfGtiof% thereover
and with the requirements of any vafid law therefo appertaining, In the event fat rules are not prescribed by a regulatory authorify, Buyer will ablde by codes as used in the gas

industry,
Seller shall not approve sals of gas on an mierrupﬂbe basis to Buyer until and unless Sefler is satisfied that Buyer has, or will, install adequate stand-by facififies fo meet ifs full fuel

requirements during periods of sustained interuptions.
Sealler shall nof approve sales of gas to Buyer unless Seller Is safisfied that Boyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service cafegories,

Arflcle IX
RATE ADJUSTMENTS

Taxes applicable o the gas defivered to Buysr hereunder as are in effecl on January 1 immadiately preceding the effective date of these terms and condifions shall be added t
Buyer's bill. The fem: “tax” as used herein shall mean any tax, license fea, or chame applicable fo the gas delivered hereunder, imposed on Seller by any governmental authordly on
such gas. if the existing rate of any such tax in effect on January 1, immediately preceding the effective date of these ferms and condifions, be hereafter increased or decreased, or if
any tax heretofore in effest or hereafier be imposed or repaalzd, the resuliing increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill
Any applicable surclarge or special charges ordered by the Comemission or any other duly constituted regulatory body shali be inchuded in addition to the prica of gas computed in

accordance with the terms of tha Service Agreemant,



Article X

BILLING
Bills computed from readings taken of Sefler's meters shall ba rendered and pald monfhly with fen {10) days of fhe bi ling date, A monih shall mean a period beginning on the first.
recognized work day of the calendar month and ending on the first recognized work day of the next sucoeeding calendar manth, of at such other equivalent period as Sefier may
deem necessary. Should Buyer fall to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ¥ %) will be added fo ary balance
remaining fwenty-fve (25) days afier the bifling date. If such fallure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
atdifion fo any and allother remedies available o Seffer,
Ifit shall be found that Buyer has been cwarcharged or undercharged in any form whatsoever under the provision hersunder, ‘Seller shall take action to correct such bllhng prrsuant
to current Rules and Regufatlons governing gas systems issuad by the South Carofina Publie Service Commission.

Article X

POSSESSION OF GAS AN INDEMNIFICATION
As between the pariles hereto, Selfer shalf be deemed o be In control and possession of the gas deliverable hereunder uniit i shall hava been delfivered fo Buyer at the Pointof
Delivery after which Buyer shall be deemed o be in control and possesrslon theraof.
Buyer shafl indemnzfy and hoid Harmless the Seller from any and afl foss (including death}, damags, or i:ablltty incurred by the Seller by reason of any acf of the Buyer, #s agents or
employees, In the receiving, use or appiication of sald gas on the Buyer's side of the Point of Defivery uniess the same shall be due fo the sole negligence of the Selier, its agents
or employees. The Seiler shall indemnify and hold harmless the Buyer from any and all loss {including death), damage or ligbility incurred by the Buyer by reasen of any act of the

Seiler, ils agents or employees, unless the same shell be gue to the sold negligencs of the Buyer, its agents or employess.”

Article XIl
WARRANTY OF TITLE TO GAS

1. Sellerwarrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be frae and dlear from all fens and adverse dlaims.

Article XIll

FORCE MAJEURE
In the event of elfher party herato being rendered unable wholly or in part by force majetre fo canry out ifs obligafions under fiis confract, other than to make payments dus
hereunder, it is agreed that on such parly glving notice and fulf parficulars of such force majeure in wilting or by telegraph fo the ofher parly as soon as possible after the
occurrence of the causs refied on, then the obligations of the party giving such notice, 5o far as they are affected by such force majeurs, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far s possible be remedied with 2ll reascnable dispaich. The lerm “lorce majeurs” as employed herein
shall mean acls of God, stikes, lockouts, or other industrial distusbances, acks of public enemy, wars, blockades, insurrections, riots, epidermics, landslides, lightning, sarthquakes,
fires, storms, flocds, washouts, arrests, and restraiats of government and peopla, civil disturbances, sxplosions, breakage or acoidents fo machinery or fines or pipe, freezing of
wells or lines or pipe, partia or entire fallure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within tha conirel of the parly
claiming suspension and which by the exercise of dir diligence such party is unable fo prevent or overcome; such ferms shall fikewise include (a) in hose instances where eliher
parly herefo is required fo obtain servitudes, rights-ofway grants, parmits, or lcenses; and (b) in those instancas whers either party hereto is required fo furnish materials and
supplies fo secure granis or permission from any governmental agency fo enable such party to fulfil its obiigations hereunder, the inabifity of such parly to acquire at reascnable
cost and after the exerclse of reasonable diligence such materials and supplies, permits and permissions,
Itis understood and egreed that the setiilement of strikes or lockouts shall be entirely within the discretion of the parly involved and that the above requirement that any force
majeure shall e remedied will all reasonable dispatch shall not require the setllement of strikes or lockeuts acading fo the demands of opposing parly when such course is

inadvisable in the discrelion of such parly.

Article XIV
MISCELLANEQUS

if efther party shall fafl to perform any of the covenants or obligations imposed upon it under and by vidue of the Service Agreement of which these General Terms and Condifions
are a part, {except where such failure shaft be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, at its option, lerminate this
Service Agresment by proceeding as follows: The pardy not In default shall cause a writlen rofica to be served on the party in default, stafing specifically the cause for ferminating
this Service Agreement and declaring it to be the intention of the party giving the notics to terminate the same; thereupos, the parly In default shall have thirty (30) days afer the
service of the eforesaid noflea in which Io remedy and remove said cause or causes and fully indemnify the parly not in defauit for any and all consequences of such breach, then
such notice shal be withdrawn and this Service Agreement shalt confinue in full force arid effect. In case the parly in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of ihlrty 30) days, then this Service Agreement shall become null and void from and afier the expiration of said period. Any
canceflation of this Servize Agreemeht purstiant fo the provisions of this Arllcle shall be withou! prejudice {o the right of party notin defautt to collect aky amounts then due fand’

' without walver of any other remedy to which the parly not in dafdut may be entitled for violation of this Service Agreement,
The Service Agreement, of which these General Terms and Coadshons are a pari thereof, shall be binding upon and Inure to the benefif of the Seller and ihe Buyer and their 1

stccessors and assigns.

Except as otherwise provided, any notice, request, damarzd statement or bili, which either Buyer or Ssller may desire fo glve 1o the other shall be in writing and shaff be considered
&s fully delivered when malled by prepatd registered mall addressed fo said parly at its last known post office address, or al such other addresses as efther parly may designate in
wrifing. Roufine communications, ncluding monthly statements and paymenis, shall be considered as duly defivered when malfed by either registered or orfirary mafl,

Buyers covenants and agrees to execute or file, or cooperate with Sefier in the execution or filing of, any repor, certificate or other document required by any governmental agency
having furisdiction over this confract or the parfies herefo, or any other cerifficate or document requested by Seller necessary for Sefler fo obfain the benefit of any exemption from
sales, use or ofher tax. Buyer shall indemrdfy Sefler for any loss sustained by Seffer as a resudt of Buyer's breach of this covenant.

The parfies hereto in executing the Service Agreemant and these General Terms and Condifions, acknowledgs that these General Terms and Conditlons are a part of the Seyvice

Agreement.

<l ‘
H‘b\/}\r’ Z;— Pt A : Seller; South Carolina Electric and Gas Company

By: Martin K. Phalen ‘V\_a-ﬂ" @Q”

Ttﬂe Q jum%f ‘Q W/@uw Title: Vice President, Gas Opsrations
{r?\é?} 1D Date; _ @/7 /ﬁf

Buyer:

By

Pate:




